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Main drivers for the financial markets today...

Stock markets mixed with S&P Futures negative, government bond yields
up and USD with gains fading the recent rally in stocks as the earning
season winds down, leaving investors to wait for new data to gauge how
fast policymakers will be able to begin cutting rates

On the monetary policy front, the Bank of England left its benchmark
interest rate unchanged at 5.25%. In the afternoon, attention on Banxico's
decision where we expect the rate unchanged at 11.00%. In addition, the
Central Bank of Peru will also announce its monetary stance

In terms of economic figures, in US the initial jobless claims were
published for the week ending May 4, posting a rebound from 209k the
previous week to 231k, reflecting in some way the situation in the last
employment report

In Mexico, INEGI published April’s inflation at 0.20% m/m —surprising
slightly higher—, with the core at 0.21%. As such, annual inflation climbed
to 4.65% (previous: 4.42%), with the core lower at 4.37% (previous: 4.55%)

The most relevant economic data...

Event/Period Unit Banorte Survey Previous

UK

7:00 Monetary policy decision (BoE) % -- 5.25 5.25
Mexico

8:00 Consumer prices - Apr % m/m 0.20 0.19 0.29

8:00 Core - Apr % m/m 0.25 0.24 0.44

8:00 Consumer prices - Apr % y/y 4.65 4.61 4.42

8:00 Core - Apr % yly 4.40 4.29 4,55

15:00 Monetary policy decision (Banxico) % 11.00 11.00 11.00
United States

8:30 Initial jobless claims* - May 8 thousands 210 214 218
Peru

19:00 Monetary policy decision (BCRP) % -- 5.75 6.00
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 5,209.00 -0.1%
Euro Stoxx 50 5,038.13 0.0%
Nikkei 225 38,073.98 -0.3%
Shanghai Composite 3,154.32 0.8%
Currencies

USD/MXN 16.93 0.2%
EUR/USD 1.08 0.1%
DXY 105.43 -0.1%
Commodities

WTI 79.67 0.9%
Brent 84.07 0.6%
Gold 2,325.62 0.7%
Copper 457.15 0.2%
Sovereign bonds

10-year Treasury 4.49 Opb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Mixed movements in equity markets with investors digesting diverging
signals in the latest corporate reports

In the US, the futures of the main stock indexes point to a negative opening
with a 0.2% drop on average. Europe trades with a positive bias, although
the Eurostoxx remains unchanged. Shares of companies in the energy and
communication sectors lead gains, while consumer discretionary and
financial shares are the ones that fall the most. In Asia, stock markets closed
mixed

On corporate news, Airbnb is down more than 9.3% ahead of the open after
indicating a more cautious outlook for 2Q24 earnings. Today, 12 S&P500
companies will report results, most already released, with mixed numbers,
highlighting Warner Bros' below-expectations report

Sovereign fixed income, currencies and commodities

Mixed balance in sovereign bonds. The 10-year European rates rise 2bps, on
average, and the Treasuries' yield curve print a steepening bias, adjusting -
2bps at short-end and +3bps at the long-end. Yesterday, Mbonos closed
with modest losses and 10-year benchmark at 9.63% (+2bps)

Dollar slightly positive against most of the G10, with GBP (-0.2%) as the
weakest. In EM, the bias is also negative with RUB (-1.1%) and BRL (-0.9%)
leading losses. Meanwhile, the MXN trades very close to its 100-day MA at
16.93 per dollar, equivalent to a 0.2% depreciation

Crude-oil futures jump following a drop in US inventories. Separately, the
Biden administration raised the price it's willing to pay to refill the country's
emergency oil reserves (SPR) to 79.99 $/bbl. It is the first time an explicit
ceiling has been set

Corporate Debt

S&P Global Ratings assigned an 'mxAAA' rating to CABEI's (Central American
Bank for Economic Integration) proposed social bond issues, CABEI 1-24S /
2-24S. The agency considers CABEI to be an important provider of
multilateral financing to its members and it has enhanced its franchise value
in the region by providing quick responses to members amid volatile
conditions

The CABEI 1-24S / 2-24S issuances are intended to be placed for up to MXN
5 billion and will have terms of 3.6 and 10 years, respectively. It is
important to mention that the multilateral bank is rated 'AA' by S&P Global
Ratings and 'Aa3' by Moody's on an international scale

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 39,056.39 0.4%
S&P 500 5,187.67 0.0%
Nasdaq 16,302.76 -0.2%
IPC 57,081.00 0.0%
Ibovespa 129,480.89 0.2%
Euro Stoxx 50 5,038.17 0.4%
FTSE 100 8,354.05 0.5%
CAC 40 8,131.41 0.7%
DAX 18,498.38 0.4%
Nikkei 225 38,202.37 -1.6%
Hang Seng 18,313.86 -0.9%
Shanghai Composite 3,128.48 -0.6%
Sovereign bonds

2-year Treasuries 4.84 1pb
10-year Treasuries 4.49 4pb
28-day Cetes 11.01 -2pb
28-day TIIE 11.24 Opb
2-year Mbono 10.53 -1pb
10-year Mbono 9.64 2pb
Currencies

USD/MXN 16.90 0.0%
EUR/USD 1.07 -0.1%
GBP/USD 1.25 -0.1%
DXY 105.55 0.1%
Commodities

WTI 78.99 0.8%
Brent 83.58 0.5%
Mexican mix 74.47 0.4%
Gold 2,308.85 -0.2%
Copper 454.25 -1.4%
Source: Bloomberg

This document is provided for the reader’s
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earlier today.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
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Determination of Target Prices
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information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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